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(Incorporated in Hong Kong with limited liability)
(Stock code: 8101)

ANNUAL RESULTS ANNOUNCEMENT FOR THE YEAR ENDED
31ST DECEMBER 2005

CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (ÒGEMÓ) OF THE
STOCK EXCHANGE OF HONG KONG LIMITED (THE ÒSTOCK EXCHANGEÓ)

GEM has been established as a market designed to accommodate companies to which a
high investment risk may be attached. In particular, companies may list on GEM with
neither a track record of profitability nor any obligation to forecast future profitability.
Furthermore, there may be risks arising out of the emerging nature of companies listed
on GEM and the business sectors or countries in which the companies operate. Prospective
investors should be aware of the potential risks of investing in such companies and
should make the decision to invest only after due and careful consideration. The greater
risk profile and other characteristics of GEM mean that it is a market more suited to
professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities
traded on GEM may be more susceptible to high market volatility than securities traded
on the Main Board and no assurance is given that there will be a liquid market in the
securities traded on GEM.

The principal means of information dissemination on GEM is publication on the Internet
website operated by the Stock Exchange. Listed companies are not generally required to
issue paid announcements in gazetted newspapers. Accordingly, prospective investors
should note that they need to have access to the GEM website in order to obtain up-to-
date information on GEM-listed companies.

The Stock Exchange takes no responsibility for the contents of this announcement, makes no
representation as to its accuracy or completeness and expressly disclaims any liability
whatsoever for any loss however arising from or in reliance upon the whole or any part of the
contents of this announcement.

This announcement, for which the directors of VALUE CONVERGENCE HOLDINGS LIMITED
collectively and individually accept full responsibility, includes particulars given in compliance
with the Rules Governing the Listing of Securities on the GEM of the Stock Exchange (ÒGEM
Listing RulesÓ) for the purpose of giving information with regard to VALUE CONVERGENCE
HOLDINGS LIMITED. The directors of VALUE CONVERGENCE HOLDINGS LIMITED,
having made all reasonable enquiries, confirm that, to the best of their knowledge and belief:
(1) the information contained in this announcement is accurate and complete in all material
respects and not misleading; (2) there are no other matters the omission of which would make
any statement in this announcement misleading; and (3) all opinions expressed in this
announcement have been arrived at after due and careful consideration and are founded on
bases and assumptions that are fair and reasonable.
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FINANCIAL HIGHLIGHTS

¥ The technology business was disposed of by the Group in 2004. The Group then
turned to focus on its investment banking and financial service businesses.

¥ The revenues for the investment banking and financial service businesses in 2005
amounted to approximately HK$116 million, representing a slight decrease of 9.8%
when compared with the revenues generated from such businesses in 2004.

¥ The Group recorded a consolidated net profit of HK$10.2 million for 2005, which has
increased by approximately 30.1% for an amount of HK$2.4 million as compared with
the profit figure in 2004 with the HK$26.4 million extraordinary gain from the disposal
of the technology business excluded.

PRESIDENTÕS STATEMENT

2005 was a challenging year for the Group. The pressure of interest rate hikes, fluctuating
global oil price and low market turnover of China-related stocks in the first half of 2005
constituted a difficult operating environment. Despite these challenges, the Group achieved a
consolidated net profit of HK$10.2 million in the year 2005. This was HK$2.4 million in
excess of the net profit in 2004, after excluding an extraordinary gain from the disposal of the
GroupÕs technology business. The improved profit in 2005 was the result of the GroupÕs
relentless efforts in fortifying its business. The Group has taken various measures to strengthen
its competitiveness in the market. These proactive moves included a reorganization exercise, a
cost rationalization programme, sales performance enhancement and the introduction of
innovative products and services.

As a company proud of its strong entrepreneurial spirit, we are committed to constantly
breaking new grounds in growing our business. The disposal of the technology business,
carried out in 2004, was the first step to pave a new path for our core business. The addition
of an asset management arm to our financial services in the year 2005 has taken us one step
closer to realizing our goal of becoming a full-fledged investment bank. We expect the new
service to become a stable source of income for the Group in the future. To leverage on the
positive investment environment in Macau and in the Pearl River Delta region, our professional
asset management team are currently studying the possibility of introducing investment funds
to our clients. An expanded product portfolio that offers a wide array of investment options
will help to boost the GroupÕs revenue in the long run. The management is confident that the
strategic moves undertaken during the year will bring fruitful results for the Group in 2006.

As the local and global economies continue to recover, growth persists in the China market.
Hong Kong remains as the preferred listing location for Mainland enterprises and we expect
the local stock market to thrive in 2006. Despite fluctuating oil prices and possible interest
rate hikes which might pose short-term volatility in the market, the management sees promising
prospects for the GroupÕs investment banking and financial services. This segment has a solid
foundation to support the GroupÕs efforts to diversify its products and expand the geographical
coverage of its services. We will continue to realize our initiatives, such as offering fund
management services and other new investment products, and embark on business acquisitions
conducive to the overall growth of the GroupÕs business.
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On behalf of the Board of Directors, I would like to extend my sincere gratitude to our
business partners, customers and shareholders for their support throughout the year. My thanks
also to our dedicated management team and committed staff for their hard work and continuous
efforts over the years. Looking forward, we will continue to seize every opportunity to raise
our competitiveness in the market to bring lucrative returns to our valued shareholders.

Ho, Lawrence Yau Lung
President and Vice Chairman

Hong Kong, 2nd March 2006
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS/FINANCIAL REVIEW

Since the Group disposed of its technology business in 2004, the investment banking and
financial services business became the GroupÕs primary focus. Thus, the results of operations
for the year ended 31st December 2005 comprised only the results of the GroupÕs investment
banking and financial services business.

The GroupÕs investment banking and financial services business covers a comprehensive range
of premier financial services and products that can fulfill our clientsÕ various investment and
wealth management needs. Such services include securities, futures and options brokerage,
corporate finance advisory service, initial public offerings related services, and mergers and
acquisitions advisory service. Determined to become a full-fledged investment bank, the Group
initiated an asset management arm during the year. The new service is expected to become a
stable income source of the Group in future.

The Group

The GroupÕs consolidated revenues amounted to approximately HK$116 million for the year
ended 31st December 2005, about 29% lower than that in 2004. The drop was mainly attributable
to the disposal of the GroupÕs technology business in 2004. Consolidated net profit for the
year ended 31st December 2005 was approximately HK$10.2 million, a decrease of about
HK$24.0 million when compared with the figure in 2004. Excluding the HK$26.4 million
extraordinary gain from the disposal of the GroupÕs technology business in 2004, the GroupÕs
consolidated net profit for the year ended 31st December 2005 was approximately HK$2.4
million higher than that in 2004.

Investment banking and financial services businesses

The investment banking and financial services businessesÕ revenues for the year ended 31st
December 2005 was approximately HK$116 million, a decrease of approximately 9.8% when
compared with that in 2004 (2004: approximately HK$128.6 million). This segment recorded
a total operating profit of approximately HK$9.6 million for the year ended 31st December
2005 (2004: HK$4.8 million). The operating results of these businesses improved during the
year ended 31st December 2005, attributed to the improved performance of the corporate
finance division and the financing segment of the brokerage division during the year. However,
the GroupÕs overall performance suffered, due to marginal performance of the brokerage
business. The investment banking and financial services businesses generated four main streams
of revenues including brokerage commission, underwriting and placing commission, corporate
advisory related fees and interest income. The composition and trend of these revenues during
the year are illustrated below:

Revenues Composition in %


















































